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Directors Report to the Shareholders 


On behalf of the Board of Directors | am pleased to present herewith the Company’s 
Balance Sheet and Statement of Operations as at December 31, 1965, and the Auditors’ 
Report thereon, together with a report on the progress of the Company for the year. 


Your Company’s planning is based on a balance among three areas of activity: 
exploration, internally generated projects and acquisition. There was progress in each of 
these areas during 1965. 


The year-end value of current assets and investments exceeded $1,650,000 which is 
approximately the same figure as the previous year. Revenue from securities and the net 
realized gain on investments approximately covered total operating expenses in spite of an 
accelerated exploration programme. 


Your Company is now engaged in an expanded programme of exploration activity, 
directly, by syndicate participation and through a subsidiary company, Mexican Investors 
Limited. This programme involved the consideration or examination of a wide variety of 
properties in various parts of Canada and outside the country in Ecuador, Guyana and Mexico. 


In Canada properties were examined in British Columbia, Ontario, Quebec and New 
Brunswick. In association with other mining companies drill testing of ground north of Timmins 
brought negative results and the Company has now decided to discontinue its activities in 
this area. 


Torbrit is currently participating in the Northland Syndicate which has been conducting 
an airborne and ground survey over a 100 square mile concession north of Cochrane which 
was obtained from the Province of Ontario. The Syndicate has also recently acquired 230 
mining claims by staking in this general area. It is anticipated that this exploration work 
will be followed by diamond drilling later this summer. 


Two properties were examined on our behalf in Ecuador. One was a copper prospect 
which was interesting and further work may be undertaken later this year. The other was 
an alluvial gold showing that is not presently practical to pursue because of the difficult 
geological conditions and its inaccessibility. 


During 1965 your Company sent consultants to Mexico to examine several properties. 
The consultants reported, that while these properties were not suitable — one because of the 
size of funds required — there nevertheless existed exceptional exploration and develop- 
ment opportunities. It therefore was decided by your Board of Directors to pursue an active 
programme in Mexico in partnership with others. To facilitate this, Mexican Investors Limited 
was incorporated in which Torbrit owns a 50% interest. During the summer, the group was 
fortunate in obtaining the services of Mr. Frank Anderson, a Canadian Mining Engineer now 
residing in Guadalajara. He is presently working full time on our projects in that country. 
Thus far, a number of very interesting properties have been located and an option on one 
silver property has been obtained. 


In British Guiana (now Guyana) Torbrit in conjunction with certain Guianese citizens 
started negotiations in early December for a property which had been located by the United 


Nations in conjunction with the British Guiana Geological Survey and had attracted great 
interest from many major mining companies. In February your management's efforts succeeded 
and a licence was awarded to your group. The property has several excellent geochemical 
copper and other base metal anomalies accompanied by electrical conductors and is located 
at Groete Creek which is fortunately very accessible. Rather interestingly Sherritt Gordon 
and one other major mining company have acquired in excess of 100 square miles surrounding 
our claims. Drilling was initiated on our own ground in May, thus far, however, with 
inconclusive results. 


Various claim groups have been acquired in other areas of interest during the past 
year and these will be subjected to geophysical and geological investigations in the future. 


During the 1964 fiscal year Torbrit purchased a large block of shares in the R. J. 
Jowsey Mining Company Limited. During 1965 the shareholding in this company was increased 
and at December 31st, 1965, your Company owned 1,200,000 shares at an average cost of 
approximtaely $0.60. It was felt that your Company working in conjunction with the R. J. 
Jowsey Mining Company Limited will have greater:— 


(a) exploration exposure, 
(b) larger resources for mining development, 


(c) greater opportunity for acquisition of operating mining companies. 


At the annual meeting of the R. J. Jowsey Company Limited, a slate of Directors with 
representatives of your Company included was proposed but Mr. Jowsey acting as Chairman 
ruled out of order the form of management proxy sent to all shareholders of the R. J. Jowsey 
Mining Company Limited. This included your Company’s proxy. An injunction was imme- 
diately obtained to prevent the newly-elected Directors of the R. J. Jowsey Mining Company 
Limited from acting as directors until the trial of the action, which was expected in June of 
this year. Publication of this report was therefore postponed until a decision could be 
expected. Unfortunately the trial has been postponed until September and all shareholders 
will be informed when a judgment has been given. 


In spite of the difficulty which has accompanied our investment in the R. J. Jowsey 
Mining Company Limited, it is reassuring that both the asset value and market value of the 
shares have appreciated a great deal. We look forward to the day when the two companies 
will work in harmony. 


Your Company is in an excellent position to participate in the economic development 
and growth of the mineral and allied industries and an active programme of investigation 
will be pursued by your Directors. We forsee considerable future growth through this policy. 


The Annual Meeting of the Shareholders will be held at the Royal York Hotel, Toronto, 
Ontario on the 15th day of July, 1966, at 11:30 A.M. and we look forward to seeing as 
many shareholders as possible at that time. For those of you unable to attend this meeting, 
we are enclosing a proxy form which we ask you to sign and return in the enclosed self- 
addressed envelope. 


| wish to take this opportunity to thank the shareholders for their continued interest 
and support throughout the past year and to extend my appreciation to the Directors and 
consultant, Dr. D. R. Derry for their contributions and loyalty. 


On behalf of the Board, 


M. M. SINCLAIR, 
Toronto, Ontario, President. 
June 22, 1966. 
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(Incorporated under the laws of British Columbia) 


Balance Sheet 
December 31, 1965 


AS Sie lis 
Current Assets: 
(Se BS ep es RE er acne ot da Er A rl EN Te rs er. OS $26,683 
Accounts receivable — 
interastronc acividends Beet aasaul: Oy oa he ee een nee ee ee $ 3,246 
Le mea Ae i le ae ae eT ee Dn ee Ane so SY CP AEE, So eee Se 4,000 7,246 
IO EGH AGU Tite Mitel SSC 1S pe eect ei er ey ere ee ene 33,929 
Investments, at cost: 
Marketable securities (approximate market value $1,490,000) (notes 1 and 2) 
Re Je owsey- Mining-Company Limited: 2 eee 717,444 
© ie hades es cee nn eee See Metis Sov eine ee ee 784,962 
WOUGI Neel: SeeuURIeS 22 1,502,406 
IMkepsieteim AWE erRS  PHARURIGYC) 125,000 1,627,406 
Other assets, at cost less amounts written off: 
DeleriedhexploncionacexDOnses: sa a eee eee ee ee eee 15,000 
[PLO TIC Ip LAT Cece <a PRN Rete ESP RUOE ADR AI I lac OR BA Re Ray) oe, A ee SE ] 15,001 
$1,676,336 
LUE WES 
Current Liabilities: 
Accounts payable and accrued charges —....._ Dee ois. eee ee $ 2,448 
Shareholders’ Equity: 
Capital — 
Authorized: 
5,000,000 common shares of $1 par value each 
Issued: 
B OOO OOO mes Cres mote «eee ee ee ee a a eh lee Te ae ee $3,000,000 
IEF ees ere re Pc ce renee wee ee ee ee eee ae et OO Cae 1,326,112 1,673,888 
$1,676,336 


On behalf of the Board: 


MONTAGUE LARKIN, Director. 
C. S. EATON, Jr., Director. 


Statement of Profit and Loss and Deficit 
Year Ended December 31, 1965 


Revenue: 


Investment income — 


Te ea Pe aI ee? ee a I kes FONE Se eel $ 20,663 
BY Fe = ae (pe a et a RUT Ng Pura a SS eae nek So 8,366 $ 29,029 
Expenses: 
Explorations expenses. <4 508s (0 ee ee 42,018 
Consulting’ fees se ee ee eee 21,038 
EXGeuiiMe (elaimeidenieln Glatel ClitseVvers! Ges 7 A450 
Adminisivative expenses, 2.52 eas es ee ee eee 13,020 83,526 
LOSS FOr FeV Sear sates ee a a a Rae 54,497 
Deficth, “December Si. YOGA: cee a a a a 1,314,902 
1,369,399 
Deduct inet realized qadinonvsaleof investinents (2s. = se ee 43,287 
Deficit: Decemibers O15 GG: sex eo re oe oe ee Pe tc ss Oe. ee Rie ee ee Si326,112 


Notes: 1. The indicated market values of the marketable securities are the result of pricing the holdings at the closing quoted market prices 
at December 31, 1965. Such amounts do not necessarily represent the value of entire blocks of holdings which may be more or 
less than the value indicated by market quotations. 


2. During the year the company undertook to maintain, free from hypothecation, an investment portfolio with a market value of 
$1,200,000 in return for certain options. 


Auditors Report 


To the Shareholders of 
Torbrit Silver Mines Limited: 


We have examined the balance sheet of Torbrit Silver Mines Limited 
as at December 31, 1965 and the statement of profit and loss and deficit 
for the year ended on that date. Our examination included a general 
review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the 


circumstances. 


In our opinion, the accompanying balance sheet and statement of 
profit and loss and deficit present fairly the financial position of the 
company as at December 31, 1965 and the results of its operations for 
the year ended on that date, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 


preceding year. 


CLARKSON, GORDON & CO., 


Chartered Accountants. 


Toronto, Canada, 


April 6, 1966. 
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